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13 October 1953

RHEMOOANDUY FOils  Director of Central Intellizence

SUSJECT ¢ Conversation with My, Dodge on the latter's letter refus-
ing to approve of Cli's request to support 25X1C
25X1C an erergency basis,
1, ir, Dodge has based his refueal to approve of your request sole 25X1C

on lis belief that Pfor CIA to undertake that portion of the |
activities as a consequence of appropriation reductions could be construed
as a violation of the intent of Congress,® Legally, he is on very sound

ground inasmuch as the Central Intelligence Ageney Act of 1949, Section VI,
provides that "in the perfomance of its functions the Central Intelligence
Agency is suthorised to (a) transfer to and receive from other Govermment

agencies such sume as may be approved by the Bureau of the Budgeteeeessss”

2. 1 thinic it wouldd be in error to state that Pin our opinion the
nanbers of Congress who considered CIAYs budget expected CIA to use 1ts ape
propriation as s whole to procure whatevor intelligence the DCI and the IAC
doternined to be essential to the national seocurity® if this action is exe
tended to supplementing the budgcts of other agencies, On the contrary, I
had a definite impression from my discussions with the House Cormittee
Staff and with llir, Taber personally that they were trying to curtail the
transfer of funds among agenclies,.

3. It is my belief that our relations with the Durecaun of the Budget
nay suifer if we contest the stand which it has taken as a matter of prine
ciple. It would seem to me to be wore appropriate to ask Hr., Dodre t0 re-
congider his decision with the understanding that we will, in conjunction
with his representative, obtain epiroval Irom key members of the louse and
the Semate, I also belisve we should emphasize that we do nol propose to

25X1C  transfer money to the | [for this purpeose on a contimuing
basis, but, rather, that this particular case is essential to meet an emer-

2ency.

L, It is also my wnderstanding that thel |is aocw 25X1C

tively reconsidering iis position and has not decided yet whethor or not it

can sbgorb this cost in its redistribution of Fiscal Year 1994 funis, It

would seas Lo me that it is essential for | ] to tove a definiie 25X1C
position one way or another befare we press the matter with ir, Dodge. OF

course, if it decides that it can absorb the cost, then we have no problem,

/ ’{ P L. K./{?QITE
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